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AGRICULTURE, DEPARTMENT OF
Interim policies and procedures to implement QMB circular A-95 have been issued
by the Department (see 4/13/76 Fed. Reg., p. 14464). By this action, the
Department is implementing the uniform guidance to all Federal agencies for
cooperation with State and local governments in the evaluation, review and
coordination of federal and federally assisted programs and projects.
CIVIL AERONAUTICS BOARD
The comment period on the proposed amendments to the Board’s regulations governing
disclosure of service-segment data has been extended from 4/12/76 to 5/7/76
(see 4/9/76 Fed. Reg., p. 15031).
COST ACCOUNTING STANDARDS BOARD
A staff study paper designed to explore the basic issues relating to the allocation
of material-related costs for contract costing purposes prior to the proposal of
a Cost Accounting Standard has been released for public comment. Responses are
to be filed by 6/14/76 and additional information may be obtained from Lane K.
Anderson (202/275-5854) or J.L. DiGuiseppi (202/275-6113).
COMMERCE, DEPARTMENT OF
Larry A. Jobe, CPA, managing partner, Dallas office of Alexander Grant & Company
and former Assistant Secretary for Administration, U.S. Department of Commerce,
is a recent recipient (FY76) of the Inter-Agency Auditor Training Center’s
"oscar” in recognition of his outstanding leadership, inspiration and support
of the Center during its formative period.
FEDERAL DEPOSIT INSURANCE CORPORATION
The Joint Call for Report of Condition has been issued by the three bank regulatory
agencies as of the close of business 3/31/76 (see 4/12/76 Fed. Reg., p. 15363).
The call, issued by the Federal Reserve Board, the Comptroller of the Currency
and the FDIC, requires all banks to file a Report of Condition with their
respective regulatory authorities. In the same notice, insured state banks,
not members of the Federal Reserve System, with total assets of $300 million
or more were ordered to make a report of income for the first quarter of 1976
to the FDIC by 5/15/76.
FEDERAL POWER COMMISSION
Chairman Dunham, in recent testimony before the House Commerce Subcommittee on
Oversight, described Commission efforts to reduce the amount of time spent on
each case and measures the Commission is taking to improve public perception
of the agency. Noting that the staff work load has increased at a rapid rate,
Mr. Dirham stated that he hopes to reduce the amount of time spent on each
case through new automatic data processing systems now being initiated. In
addition, he termed the recently announced top sheet procedure and the Commis
sion’s efforts at reducing the number of reporting forms as positive steps
toward increasing the number of case settlements and decreasing backlogs.
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FEDERAL RESERVE BOARD
David M. Lilly has been nominated by the President to become a member of the
Board. If confirmed by the Senate, Mr. Lilly, Chairman of the Toro Company,
will replace Robert C. Holland, who has resigned effective 5/15/76, and
serve out his term expiring in February 1978,
Finalized amendments to Regulation Y to require prior notification by bank hold
ing companies planning to purchase their own stock appeared in the 4/14/76
Fed. Reg., p. 15687. The purpose of the amendment is to deter the practice
known as "bootstrapping" whereby a holding company incurs substantial debt
in order to purchase or redeem its own outstanding stock. These amendments
are effective 5/15/76.
Legislation to increase federal control over U.S. branches of foreign banks has
been introduced by House Banking Committee Chairman Reuss (D-WI), and Reps.
Rees (D-CA) and St. Germain (D-RI). The International Banking Act of 1976
(HR 13211) would subject foreign banks with more than one branch to regulation
under the Federal Reserve System and allow existing branches operating prior
to 12/3/74 to continue to operate in more than one state, provided they
attain national bank status within two years. Non-banking activities would
be prohibited, except for the 23 existing foreign bank branches which previous
ly have been permitted to engage in securities underwriting.
Qualified individuals are being sought to advise the Board on its consumer responsi
bilities. Persons selected will became members of a new Consumer Advisory
Council to be established under recent amendments to the Equal Credit Oppor
tunity. The new Council is to advise and consult with the Board in implementing
all legislation under the Consumer Credit Protection Act — the Truth in Lend
ing, Fair Credit Billing, Equal Credit Opportunity, Fair Credit Reporting
and Consumer Leasing acts. The Board may also place before the Council any
other consumer-related matters. Nominations are to be submitted by 4/30/76.
Additional information may be obtained by calling 202/452-3685.
FEDERAL TRADE COMMISSION
An investigation to determine whether the American Medical Association (AMA) has
illegally restricted the nation’s supply of doctors and health care services
is under way. This investigation is part of an information gathering program
concerning competition in the delivery and financing of health care. It will
focus on the AMA’s activities in accrediting medical schools and graduate
programs and in defining fields of practice for doctors and other medical
personnel.
Legal action against those companies which have failed to comply with the FTC's
two monitoring programs, the LB and the CPR, can be expected. 196 companies
have not complied with the request to file data under the corporate patterns
reporting (CPR) program, and 154 out of 445 firms which were to report under
the line of business (LB) program have so far failed to respond.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations have been issued by the Social and Rehabilitation Service
amending the Medicaid and Medicare regulations with respect to nursing homes
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(see 4/13/76 Fed. Reg., p. 15560). The purpose of these proposals is to set
forth suggested methods which states may use in developing reasonable costrelated systems of reimbursement and requirements which must be met as part
of all methods of reimbursement. The proposals require states to provide
adequate procedures for annual on-site audits of the financial records of all
participating facilities during the initial three-year period beginning
7/1/76 and allow the states to propose their own uniform cost report, using
GAAP. The time for comment ends 5/13/76.
The SRS also published final regulations under the Social Security Act
with respect to the capitalization and depreciation of non-expendable personal
property (see 4/12/76 Fed. Reg., p. 15329). These regulations will be effec
tive 7/12/76, or earlier at State option.
INTERSTATE COMMERCE COMMISSION
An order requiring railroads to file with the ICC all materials it files with the
SEC pursuant to a securities offering has been issued (Ex Parte no. 279, dated
4/5/76). This order was issued pursuant to the Railroad Revitalization and
Regulatory Reform Act (P.L. 94-210). This will be in lieu of such documents
as were previously prescribed by the ICC.
LABOR, DEPARTMENT OF
"Affirmative Action for Equal Employment Opportunity" is a brochure explaining
three laws governing the employment practices of government contractors and
sub-contractors. To obtain a copy, call the Office of Information, Employment
Standards Administration, at 202/523-8743.
A $5.3 million public works bill replacing the one earlier vetoed has cleared the
Senate and has been sent to the House. The bill (S.3201) originally came to
the Senate floor with a $2.5 billion price tag. The President vetoed a similar
bill worth $6.1 billion on February 13. That version of the vetoed legislation
was overridden by the House but sustained by the Senate. The majority of the
increase is in the form of a "countercyclical" form of revenue sharing to assist
state governments suffering revenue losses because of the recession.
A proposed revision to the CETA regulations affecting programs funded for FY77
appeared i n the 4/9/76 Fed. Reg., p. 15182. Grantees will now be required to
audit every sub-grantee or contractor receiving $100,000 or more once very
two years beginning with FY76. Additionally, at least 25% of the remaining
sub-grantees and contractors must also be audited during these same periods.
The cost of audits shall be funded by DOL and will not be a part of the grantee's
administrative costs under the grant.
PAPERWORK COMMISSION
The Commission will examine methods for improving and simplifying Internal Revenue
Service forms on the first day of hearings scheduled for 4/29 and 4/30/76 in
the Joint Committee on Atomic Energy Hearing Room, Room S-407 of the U.S.
Capitol. On the second day of hearings, regulatory agencies will discuss
their plans for reducing the paperwork burden imposed on the public. For
additional information call 202/254-6786.
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PENSION BENEFIT GUARANTY CORPORATION
Another booklet explaining the economic desirability of individual retirement ac
counts (IRAs) is available. As was the case with the one issued by the FTC,
this one notes that IPAs may have advantages as well as disadvantages, de
pending on one’ personal circumstances. Copies of the booklet, "Individual
Retirement Accounts, Plan for Your Retirement," are available free at IRS
district offices as well as field offices of the DOL’s Major Management
Services Administration or by calling 202/254-4817.
Multiple copies may be purchased at 35¢ each, minimum $1 per mail order,
frcm the GPO (Stock No. 040-000-00346-1).
PRIVACY COMMISSION
Public hearings on the recordkeeping practices of insurance institutions will be
held 5/19, 20 and 21, 1976 in Room 2325, Rayburn House Office Building,
Washington, D.C. A list of specific items which the Commission wishes to
examine in the course of the hearings was published in the 4/13/76 Fed. Peg.,
p. 15458. Written statements are to be filed by 5/2/76.
SECURITIES AND EXCHANGE COMMISSION
The investment adviser legislation which was to have cleared the full Senate
Banking Committee with little difficulty ran into a snag when Sen. Helms (R-NC),
through a parliamentary move, blocked the reporting of the bill by calling for
a quorum within the committee. The bill (S.2849) will now be brought up
before the full committee again on 4/29/76 following the Easter recess.
Mr. Helms opposes any need for further regulation as he reportedly feels
there has been no evidence of any abuses in this area. Additionally, he is
concerned about provisions which would allow the SEC to study extension of
regulation to others who may give incidental investment advice, such as ac
countants, lawyers and the financial press.
The AICPA Auditing Standards Executive Committee will meet with the SEC, at the
the Committee's request, on 4/23/76 in the Commission meeting room at 2 p.m.
The public meeting is for the purpose of discussing the Commission’s requirement,
adopted in ASR No. 177 and interpreted in SAB No. 6, that auditors submit a
letter with Form 10-Q indicating that in their judgment any change in account
ing principle made by a client is to a principle that is preferrable in the
circumstance.
The House Commerce Oversight Subcommittee has scheduled an oversight hearing on
the SEC for 4/26/76. The location and time of the hearing has not yet been
announced. The hearing is part of the committee’s continuing series of over
sight hearings on regulatory reform and is to be chaired by Rep. Dingell (D-MI).
The comment period has been extended on the proposed lost and stolen securities
program announced in Rel. No. 34-12030, 1/20/76. Comments will be accepted
through 6/1/76, instead of 4/1/76 as originally announced.
In addition, the Commission has extended until 6/1/76 its interpretations
respecting the application of Rules 17a-3, 17a-4 and 17a-ll to brokers and
dealers effecting transactions solely in municipal securities (Rel. No. 3411854, 11/20/76). Also extended were certain amendments to the uniform net
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capital rule, the customer protection rule, and other related financial responsi
bility and reporting rules affecting municipal securities brokers and dealers.
TRANSPORTATION, DEPARTMENT OF
Guidelines for submission of deferred maintenance statements pursuant to the
"Capital Needs Study" being conducted by the Federal Railroad Administration
appear in the 4/13/76 Fed. Reg., p. 15439. Information w o
u ld be submitted
by all Class I railroads.
TREASURY, DEPARTMENT OF
The June 30 target date set by the Senate Finance Committee to complete action on
the tax reform bill apparently is in trouble. The Chairman has now indicated
that he sees no reason why Congress couldn’t finish that legislation sometime
after the Democratic convention.
Legislation (HR 12725) permitting tax-free rollovers of distributions from employee
retirement plans in the event of plan terminations or in certain other situa
tions such as sales of subsidiaries should be sent to the White House for signa
ture this week. The measure passed both houses of Congress quickly and is
retroactive to 1974.
An amendment to
"other real
It provides
estate by a

the Interpretive Rulings of the Comptroller of the Currency on
estate owned" has been issu
e d (see 4/13/76 Fed. Reg., p. 15401).
a clarification on the reporting and disposition of such real
national bank.
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